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Message Text 
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PAGE 01 NAIROB 08935 I5I533Z 
ACTION EB-07 

INFO OCT-OI AF-IO ISO-00 FEA-OI AGRE-00 CEA-OI CIAE-00 
COME-00 DODE-00 FRB-01 H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 EPG-02 AID-05 SS-I5 
STR-04 ITC-01 TRSE-00 USIA-15 PRS-OI SP-02 OMB-OI 
10-14 /109 W 

069679 I60I42Z/64 

R 150905Z JUL 77 
FM AMEMBASSY NAIROBI 
TO SECSTATE WASHDC 9759 
INFO AMEMBASSY LUSAKA 
AMEMBASSY DAR ES SALAAM 

UNCLAS NAIROBI 8935 

E. O. 1 1652: N/A 
TAGS: ETRD, KE 

SUBJ: KENYA ESTABLISHES ITS OWN DEPARTMENT OF CUSTOMS AND EXCISE 

1. KENYA HAS ADOPTED INTO LAW AN ACT ESTABLISHING A DEPARTMENT 
OF CUSTOMS AND EXCISE WITHIN THE MINISTRY OF FINANCE AND PLANNING, 
THUS SEVERING YET ANOTHER TIE WITH E.A. COMMUNITY INSTITUTIONS. 

2. THIS ACT, KNOWN AS THE CUSTOMS AND EXCISE DEPARTMENT ACT, 

1977, CONTAINS OBJECTS AND REASONS AS FOLLOWS: TO PROVIDE FOR 
THE REPLACEMENT, WITH EFEECT FROM JULY 1ST, WITHIN KENYA, OF 
THE EAST AFRICAN CUSTOMS AND EXCISE DEPARTMENT AND ITS OFEICERS 
BY A SEPARATE DEPARTMENT FOR KENYA LONE TO BE STAFFED BY 
KENYA PUBLIC OFFICERS. THIS ACT IS INTENDED AS AN INTERIM 
MEASURE UNTIL NEW COMPREHENSIVE LEGISLATION CAN BE ENACTED. 

3. THE ACT PROVIDES THAT NO PAYMENTS OR CONTRIBUTIONS TO THE 
GENERAL FUND OF THE COMMUNITY SHALL BE MADE OUT OE CUSTOMS AND 
EXCISE REVENUE CHARGEABLE IN KENYA AFTER COMMENCEMENT. 

4. KENYA EXPECTS THE DIVERTED CUSTOMS REVENUE PAYMENTS 
UNCLASSIFIED 
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PAGE 02 NAIROB 08935 I5I533Z 

AND PARALLEL CONTRIBUTIONS WILL COVER COSTS OF THE NEW 
INSTITUTION WITH NO NEED EOR ADDITIONAL APPROPRIATIONS. 

5. COMMENT: THIS MOVE HAS APPARENTLY BREN ACCOMPLISHED 
WITH A MINIMUM OF DISTRUPTION TO THE FLOW OF TRADE 

AND SHOULD EVENTUALLY RESULT IN A MAJOR REVISION OF 
THE TARRIF STRUCTURE. 
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